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This Basic Sales Contract (the “Contract”) is made on
(the “Effective Date”) by and between:

TEKRHESRE (“FER")F

(“4£%%B”) B TFRAITIL:

(A)  LAP Laser Applications China Co., Ltd., a company incorporated under the laws of
the People’s Republic of China (the “PRC"), with its business address at East Area
4/F, Building 10, Lujiazui Software Park, No. 61 Lane 91 E-shan Road., Pudong New
District, Shanghai. (“LAP" or “Party A");

BRIBROCRARA (L8 BRAE), KEBRHEARKNE ("RE) FRMINAE, Bk
sk EiST AR X L0161 SHREREEI0SHRARARX (“ERIE H 5" ;

, @ company incorporated under the laws of [the PRC], with its business address at

(“Customer” or “Party B”).

, RER[PEERMILBOQE), Bkt

L L O
(each a “Party” and collectively the “Parties”).

(B —7", B W) o

Whereas:

#F:

A.  Party A is a wholly foreign-owned entity of LAP GMBH LASER APPLIKATIONEN in
China. It is engaged in the business of sale and distribution of positioning lasers,
laser and photoelectrical measurement systems and laser projection systems as well
as relevant accessories in the PRC; and
FA75ZLAP GMBH LASER APPLIKATIONENTEFRERISMEIME BV, TR EME R E U
REHLRXBNERERAARE RAHHENZH, R

B.  Subject to the terms and conditions of this Contract hereinafter specified, the Cus-
tomer desires to purchase, and LAP desires to supply to the Customer, LAP’s prod-

ucts.
LN T RN A S RFRMZ A NEIHR, TR EEUX, EREE RSP HR, BRIEN
= 8o

In consideration of the mutual agreement contained in this Contract, the Parties hereby
agree as follows:

EFAARPHHIR, WA TELDIAT:

1. Scope/ Applicability
SEE/ERE

1.1 All terms and conditions of this Contract shall be applicable to all individual sales
contracts between the Parties (“Individual Sales Contracts”).

FERNFMBRRMENS, WERTRAZEMETHIHEESE (“MIIHEERE")

1.2 This Contract shall apply in place of any conditions of purchase of the Customer,
even if such conditions of purchase stipulate that acceptance of an order is
deemed to be the unconditional recognition of its conditions of purchase, or LAP
delivers, after the Customer has indicated the applicability of its general terms and
conditions of purchase, unless LAP has expressly waived the applicability of this
Contract.

BREAEREFWEEATER, BMEREEER AR HBEZITRRIMATEAIA
ATEHMEFM, SR RIEERFA RAR—REZFRMFHREREZEHRAR, BRiFE
IRIEAXBAFAARBIER %,

1.3 Specifications, quantity, price, delivery terms, delivery time, validity time and
payment terms pertaining to a specific order shall be specified in the Individual
Sales Contract.

FEITRBIAAR B 8. AT H A AT B B RURMZ AR, NEMSIHESRF
Ao

1.4 Any Individual Sales Contracts shall be deemed to be incorporated in this Contract
and construed as a part of this Contract. To the extent there is a conflict between
the provisions of this Agreement and any of the Individual Sales Contracts, the
Individual Sales Contract will prevail.

FEENFEESERRRAHFANEER, AREERN -0 . EXERSEA I HIHEES
Bz BB EEHRR, UM FIHEERN .
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Information / Consultancy / Characteristics of the Products and Services
= RHARSHIE 8B/ FHE

Information and explanations regarding LAP's products and services shall be pro-
vided solely on the basis of its experience to date. Values specified in this context
shall be deemed average values of LAP's products.
FRERMHAIIERIEF MAARSS HYE SRR, (RARIES 9 IERZ 3 F Bt HhHBARI 2K
BRAL IR RIE MBI TR E,

Any information about LAP's products and services, especially illustrations, draw-
ings, measurements, performance and equipment data or performance character-
istics, and other data, especially technical data must be regarded as approximate
average values. Specifications without tolerances as included in catalogues and/
or brochures are subject to deviations and changes which are customary in the
industry and/or differences and changes for production reasons, especially due to
tolerances of raw materials and/or technical developments.
XFEREFRMRSNERES, LERRAE BLK R EREAIR S IR IR EFELL
REfEE, TERR AR, MR E I TI9E8E, B RN/SFMRR ST IRRECE
BORUAS, AT REFE R AT RGINREMIREN /R E = RE (CERREM B/ AT
RAENIRE) SENERTIRE,

If LAP provides operating instructions, these shall be drawn up with the care
customary in the industry but do not release the Customer from the obligation to
inspect the products carefully regarding its suitability for the purpose intended by
the Customer.

BRRBREE RN, BFRBRAZRFAITIARGIZERNES, EFHRRBRE
PR X BT AR aE S I # T AR BRI N S,

LAP will only assume the obligation to provide advice if a separate written consul-
tancy agreement has been duly concluded between the Parties.

BRIBXENS BITEREZPEEIMNUER TA LG REETINS.

Reference to standards, similar technical regulations and technical information,
descriptions and illustrations of the delivery item in quotations and brochures
on LAP's website and in LAP's advertising shall only represent a characteristic of
LAP’s products when LAP has expressly declared the condition to be a “character-
istic of the product”; these are otherwise non-binding, general specifications of
performance.

$R/RIEMS_ERSERIET S P ERN AN F MRS KBS AT SRR T AIFIR
AMEEHBAMER, IR RIEARR TR T TRl R WER T, MARERIE™ IR
=, (EATEBLIRAN—ARIERET A,

LAP shall only be deemed to have given a guarantee if it has designated a charac-
teristic and/or the outcome of performance as “guaranteed by law".

SRR NTEIEBAR A R HIER /A R “RENERRIE NBER T, 7 eI RRME TR
ik,

Subject to Clause 11, LAP shall assume no liability for the usability of LAP's products
or services for the Customer’s intended purpose other than liability prescribed by
law unless LAP has agreed otherwise in writing with the Customer.
LUESFH LI NATR, EERMENREZN BERETNERET RERSNTEFR
AR E] M AIE ST, FRIERIESEF ST HENE.

Specimens / Demo Equipment / Documents and Data Provided / Samples /
Estimates of Cost

B RIS S R R M s (R R A

Properties of specimens or samples shall only become an integral part of the Con-
tract if expressly agreed in writing by the Parties. The Customer is not authorised
to use and pass on specimens or samples.

H R AR, (IR A A BELENERL T MRE SRR ENSs.EFRE
LR R3S AR BT Ao

LAP shall retain all title and copyright to samples, illustrations, drawings, data, esti-
mates of cost and other documents about its products and services. The Customer
undertakes not to disclose the above-mentioned samples, illustrations, drawings,
data, estimates of cost and/or other documents (“Proprietary Items”) to third par-
ties unless LAP gives its express written consent. These samples and/or documents
shall be returned to LAP on request unless an order based on them has been
placed with LAP. This Clause 3.2 shall apply to the Customer’s proprietary items.

SRR R H = MRS HIRE AR, 5LRE . B4R SR, TR R A B A PR AR E
W BFFRBERMHE =S RE LR 5. B, BUE. AR/ E Xt (“FEY
") , BRARERIELA FIAX PER R XEH M/ X M —E B R L VAEERE, IR
FERERETEUZ ARMANTS, A E325WERTFEFNTEY M.

LAP may, however, disclose the Proprietary Items to third parties, to whom LAP is
permitted to make deliveries and / or provide services under the contract or whom
it uses as agents. If LAP's Proprietary Items are not returned within 7 calendar days
of receipt of its request, LAP shall have the right at its option, as an alternative to
requesting their return, to invoice them to the Customer based on LAP's current
price lists valid at the time for such goods and items.
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B2, SERERESE TRAFEERZIH/HRMRS . SR EREBERENE=7
KRELTEY R ERTENTAYRREWIREREFTNEHERFE, BREENETT
EFEABERIAE, FRIE/RIE LN IMITERNN B 2R ESMRNYIEEF R HIKE,

Conclusion of Contract / Scope of Delivery and Service / Procurement Risk and
Guarantee

BRI/ 3 AR RS HIE R/ R RS RIE

LAP's quotations and price lists are subject to change unless they are expressly des-
ignated as binding or contain binding commitments. They are merely invitations to
treat or requests to the Customer for orders.

FRIEBASCRBBR B RN B S RELORNBEE, BRIENRNTRN BRI ULEE ZF
WNFIRN BN BLOBIFRHEFHITEIER,
The Customer shall be bound by its order as an offer to contract for 14 calendar
days after LAP's receipt of the order unless the Customer expects to receive LAP's
acceptance on a regular basis at a later date.

BERITRRTAREY, BREEMEREIEITRE141BHBRZZITRILAR, FRIE
RAE—ARBIE R 5 P FUHATE SE AR A0 B AR UL RSB/ AR R R,

An Individual Sales Contract is created only when LAP confirms the Customer’s
order in writing (including by telefax or email). Where delivery is made or a service
provided within the period by which the Customer is bound by the order, LAP's
confirmation can be replaced by LAP's invoice.

P RIHE SR ERIEBE (SIE R & Bl MiAE P IT RN R EERFRRITR
LYRARIENR AT B ARSS, MISERIBHV AN AT B $3 /R IE RO MK R R X

If the delivery item includes software, the Customer shall have a non-exclusive,
irrevocable right to use it in unchanged form, without restriction in time and place,
but solely in connection with the use of the delivery item in which the software is
implemented or for which it is intended, and in the case of third-party software
only within the scope of the licensing terms of the third-party software producer
and/or provider.

ERTMREER Y, B RZH LB =R URER I ERIZR I,
TR HBIANF, (B BB Z R AR Y A RN E R R B AEE AR, BES
ZHERGBIERT, EUE = AR EF B/ SR EE T R REGEENR,

In the event of call orders or acceptance delays caused by the Customer, LAP has
the right to procure and import the equipment of the entire order immediately.
After the order is placed, no change requests from the Customer can therefore be
considered unless this was expressly agreed in writing.

ENMITRA BT P SHERWGERIIER T, SRS G BN OB NMTHEIE
IR TEZE, FIFAXPELTE, ERETBEREFNEANEENER,

The Customer must notify LAP in writing in due time prior to conclusion of the con-
tract of any special requirements of LAP's products. Such notice shall not, however,
extend LAP's contractual obligations and liability.

B AEERITILZ &N BEEMERIEENE RIS RNEARHRERER, Z5R
HHARY KRIBRENERXSMNEE.

Assumption of a procurement risk or a procurement guarantee does not lie solely
in LAP's obligation to deliver an object which is only defined by its type.

BRIERNRELEFRIXSES, HFEEFBRBRL M FHRERIE.

LAP shall only assume a procurement risk by virtue of a separate written agree-
ment stating “we assume the procurement risk...".

BRENERTEZEBEMNAE KA FERMRE...” (ER T4 & ERE X,

If acceptance of the products or their shipment or the acceptance of LAP's service
is delayed for any reason for which the Customer is responsible, LAP has the right,
after setting an extension of time of 14 days which has expired, at LAP's option to
request immediate payment of the purchase price and/or payment of the remu-
neration under the Contract, or to rescind the Contract or refuse performance and
make a claim for all damages, losses, liabilities, costs and expenses (including legal
fees on an indemnity basis) (collectively referred to as “Damages”) suffered thereby
instead of full performance. The time limit must be given in writing. LAP shall not
be required to refer again to LAP's rights under this Clause 4.8.

BN ERSERERIERSNERE T EFREMER, ERIEEREIREI4RN
ERH B ZIE KB R 2 /5, R BRI BNRIR S B AN/ S (R A, A E
REARITER, MERBIRERRIELET, HEREMRZHPIEIRAIRE FE. &
A (BERRRENSIRINE) (B HRK") RS FUBES IRE. FERIER
FERES|IERIETAEARTHINF,

In the event LAP claims Damages as stipulated above, the Damages to be paid shall
amount to 30 % of the net delivery price in the case of sales contracts, or 30 % of the
agreed net remuneration in the case of service contracts. This shall not affect any
right of either party to prove a different amount of damage or that no damage was
incurred.

BERIBRR ERATERIK, FINBENZERANET, N THESRH, AL T2
ZATNTREI30%, HE, W FIRS S E), RAE L FLITE#REBI30%. (E— 75 IEREF BRI
KREFHIEPBRERRRENE AN FZIF 8,

If shipment is delayed at the Customer's request or for reasons for which the
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4.1

5.1
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5.4
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5.6

5.7

Customer is responsible, LAP shall be authorised to store the goods, beginning on
expiry of the period set in the notice in writing that the goods are ready for ship-
ment, and to invoice the costs incurred for this at 2% of the net invoice amount of
the stored goods for each full week or part thereof. This shall be without prejudice
to, and shall not affect, LAP's assertion of any other rights or remedies.
HRREEFNERSBTEFNREAMER, BRIEENEFEY, BEYR RSN
PEmENFIRENRRBHEE, HLS—2 (RE— 1 ERR—2ITE) R
TFEA AR B S EEI2%E R K8 $8/R 1% F IKE AR AR ROF AR Z08,
Furthermore, LAP has the right, after the foregoing time limit expires, to dispose of
the contract goods otherwise, and to deliver to the Customer again after a reason-
able time.

sh, EIRBRERZ G, ERIEFRSTREEREY, E—REENEZEBREAER
2o

If an order or call for delivery is delayed by the Customer, LAP has the right to
postpone the delivery by the same period of time as the Customer is behind sched-
ule plus a scheduling period of 4 working days at the place of LAP's head office in
Laneburg, Germany.

BEFPIERRRITRADMIMNER, SERIEEURRE P IR B B NS RIEEEE
SREN R4 TR IR, BRI,

Unless otherwise expressly agreed in writing or LAP is subject to different statutory
provisions, e.g. in the case of medical devices, LAP shall only be required to provide
user information for LAP's products and a product label in English.
FRAES TN PELE, S RIEITEIEARMELIR, FINETIRENER, BRIENE
AR ERXHERIE MiE R RiTE,

Delivery / Packaging / Installation and Assembly
Y/ B/ REMKER

5.1 Binding delivery dates and periods must be agreed expressly and in writing
as binding. LAP shall use LAP's reasonable endeavours to meet delivery dates and
periods that are not binding or an estimate.

BHARNINZ BEMNAR, BABXPELIELBFLIRERENRFEZHRRTR
BHEARN GRS B BRI,

Delivery and/or service periods shall begin with the Customer’s receipt of LAP's
order confirmation but not before all details about the performance of the order
are clarified and all other requirements to be fulfilled by the Customer are met,
in particular advance payments or securities agreed are paid or provided in full.
This shall apply to delivery dates and/or service dates. If the Customer requests
changes after placing the order, a new, reasonable delivery and/or service period
shall begin when LAP confirm the change.

A/ RERSHARR R B & A ISR RIERIT B IIA PR, BEX 28, XFITREITH
FREATRIBIERN, BRERFERNAMEEMERGIVIEEL, HHRAENTT
M REZ LT IR, WL EE R T 324 B HA/3ARSS B EF R E TIARIT
B2 EERTE, WHNSENRZNH/SRSHREERIERIATEMNER,

Deliveries may be made and/or services provided prior to expiry of the time of
delivery/service. The date of delivery shall be deemed the date on which the prod-
ucts arrive at the place agreed by the Parties.

AT/ HBRSS RIFE 3214/ ARSS BRI Z B R (it P IR S W EM = 2 B A3 B
H,

The Customer’s interest in LAP’s performance shall lapse for lack of any other writ-
ten agreement only if LAP fails to deliver material parts or deliver with delay.
QBEEERIERERTAR A = RPRERMERT, BRWEREBANAES 26
FRBEEAEMBEMNYTAEEFT.

If LAP defaults in delivery, the Customer must first give LAP a reasonable cure
period or extension of time of at least 14 days, to perform the contract. If this
elapses in vain, damage claims for breach of contract, for whatever reason, shall
exist only as stipulated in Clause 5.7 and Clause 11.

BRERIBRERN, ERBME LA TFEREE D ARNSENKEIRN TR, UERIT
Bl LIREARE AR RIE N RETAR, NEFEMAERRHNFLORME, (EFEE5.T
FHBLLFRBFIR T A ML,

LAP shall not be in default as long as the Customer is in default in fulfilling any of
its obligations towards LAP, which shall also include obligations of the Customer
under other contracts.

REFFRERTHEMNERENEMANS, EEF FAMEGR THNS, ERETEARE
R HIREL

If the Customer incurs damage as a result of LAP’s default, the Customer shall
have the right, to the exclusion of any further claims, to request compensation for
default. It shall amount to 0.5% for each full week of default or part thereof but
subject to a maximum aggregate of 5% of the net value of the complete delivery
and/or complete service which, as a result of the default, is not delivered by LAP

in due time or according to the contract. Any further compensation from LAP for
damages due to delay shall be excluded. This shall not apply in the case of compul-
sory statutory basis for liability.
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5.8

5.9

EEFEBTIEEAMRZHRE, ERENEREABR, ERSREEFAEMRRE, LR
BABREEINASTEH (FR—EER— EMitH) IERIE R RN SR BTN
L EBRAIF/FHARSS S 1ERY0.5%, B 5%, TB/RIEEIRIEM A (T AR AR 2 — B HERR it
B ERERTEERBIERE,

Unless otherwise agreed, LAP shall take back packaging only by reason of and
within the scope of LAP's legal obligation.

FRAESITARE, BRIB(URIBERIBFEENS, BEEEZEEEXSHEER, Bl aE
o

Unless otherwise agreed, the following provisions shall apply to installation and
assembly:

BRAERITARE, FHIRFERATREMER:

(@)  The Customer shall bear the costs of the following and provide the following
in due time:

BB T ISR H RIBERA:

(i) all excavation work, construction work and other auxiliary work which
is outside LAP's industry including the provision of skilled and unskilled
workers, building materials and tools required to do so;

SRR T Z NP E 27 T2 BR T2 A thiRB Ti2, EfEREAHRN
AEHMERETA BRMBFNE;

(i) the requisites and materials required for assembly and start-up such as
scaffolding, lifting gear and other devices, fuel and lubricants;

FACA B R R BNIRE M EL, MBI F IR R EN R E AR E  ARIFLE;
(i) energy and water at the place of use including connections, heating and

lighting;

R R B ARRAN ALK, SRR, INFAFIERER;

(iv)  sufficiently large, suitable, dry and lockable rooms at the assembly site
to store machine parts, apparatus, materials, tools etc. and suitable work
and recreation rooms for the assembly personnel including sanitary
installations which are appropriate to the circum-stances; furthermore,
the Customer must take all measures to protect LAP's tools and LAP's
property and assembly personnel on the building site that the Customer
takes to protect its own employees and property; and

KA I E S, FIRF AT LR 8], AHF R4, I8&  MEL TR
FWm, RIFERARCRANE SN TIENRERE, BEEHNIERE; I
b, B EFURER—HENE, GRIPEAS R TR~ —H#RIPEA T E5E
IRIERINLE SBRIBRIN = KRB A 5L e

(v)  protective clothing, equipment and safeguards that are required given
the special circum-stances of the assembly site.

KA AR IREE IR &M HEHE.
Before assembly work begins, the Customer shall, without being asked
to do so, provide in writing the necessary information about the position
of concealed electricity lines, gas and water pipes or similar installations
and the necessary static data.
ERETRFA A, B S A B EA RS T IS L. X TEA
KEREMELRMBENLEEBRER,
Before the installation or assembly begins, the equipment and items
required to start work must be at the installation or assembly site, and
all preliminary work prior to commencement of assembly must have
progressed so that the installation or assembly can begin as agreed and
can be performed without interruption. Access roads and the place of
installation or assembly must be levelled and cleared.
AEREHERFIAZE, F LRI ENY ISR LRI, Fi
BESETHESAME, URIEREREARINLI TR, Tia it T, #7E R
RE YA LI, 58
(b)  If the installation, assembly or start-up is delayed for reasons beyond LAP's
control, the Customer shall bear the costs for the waiting time and additional
travel required of LAP's assembly personnel.
ERE ERIBRHRERELEEHNREMER, &P RABERIERICART
TBYia) RSN ENRAY 2R Ao
()  Everyweek the Customer shall certify to LAP immediately the duration of LAP's
assembly personnel’s working time and the termination or completion (as the
case may be) of the installation, assembly or start-up.

S—1MEH, TR NI AAEREREEREREA RN TENERRE KRR
EHRIREETE R (MIERTE) -

(d) If LAP requests acceptance of the delivery, the Customer shall carry this out
immediately upon completion. If the Customer fails to do so, acceptance shall
be deemed carried out. Acceptance shall also be deemed carried out and com-
pleted when the delivery item is being used commercially, if applicable after an
agreed test period has ended. In any event, the final acceptance of the products
should be no later than 3 months after the delivery; otherwise the products
shall be deemed as accepted by the Customer.

EIRRIEE R, B P RAETCREIL AN, BN R RN B ek
& (BEA) BOERRER, BRI 2EABRT, =RNREREEFR
FRUEINA, BURAEF BEER™ Mo

6.

6.1

6.2

6.3

7.1

7.2

7.3

Force majeure / Delivery subject to punctual delivery to LAP on the part of
LAP’s sub-contractors

TN /A IASERiE 5 B RS RIS {3 EiR

If LAP does not receive a delivery or service from LAP's sub-contractors to allow
LAP to provide LAP's delivery or service which is due from LAP under the Contract,
despite due and proper stocking in terms of quantity and quality under LAP's
delivery or service agreement with the Customer, for reasons for which LAP are not
responsible, or it is incorrect or not in due time, or events of force majeure occur
of significant duration (i.e. of longer than 14 calendar days), LAP shall notify the
Customer in writing in due time. In such case, LAP has the right to postpone the
delivery for the duration of the obstruction or event, or to rescind the contract in
whole or in part for that part of the contract not yet fulfilled if LAP has met LAP's
foregoing duty to provide information and has not assumed a procurement risk.
Events of force majeure shall be deemed to be any cause affecting the perfor-
mance of the Contract arising from or attributable to the acts, events, omissions or
accidents beyond the control of the party to perform and, without limiting the gen-
erality thereof, shall include strikes, lock-outs, official intervention, war, riot, power
shortages and shortages of raw materials, transport bottlenecks through no fault
of LAP's own, company obstructions not due to LAP e.qg. fire, water and damage to
machinery and any other obstructions which, when considered objectively, were
not caused by LAP’s negligence.

BMESERIETE S B P A RS VI T = R BN REHF EI#HIT 7 &Y
fifE, ERTIFREREHRNRE, B HBTERX, SR ER 7 BRFEHE ST
(BN 14 B ) , BEERIES A WREIERED BN I HRS, MTTaERES
ER B RIES AT EARSS, NSRRI S KA BEBE P AEXFHER T, REE R
BT T AR AE BRIN S, BERFEIBRM XL, $E/RIETIURRIEIS AT E)E
BERAY, A E KBTS SRLTBRI S EVEER. AZEM— ST EEHNTHE
L RBRERM LN NS RBRITREAES, WRATATRASEMS, FEmULLE
H—fgt, BIEE TS5 BT, &% R BHERMNEMEER FREREES
I EEFIAIERIFESRS. IFERIEREFBA ABER AR GRK VBB RIF R EAE M
WE FRAFE SRR IE AT SR FTE AIPEES

If a delivery and or service date or delivery and/or service period is agreed with
binding force and the agreed delivery or service date or the agreed delivery and/or
service period is exceeded due to events stated in Clause 6.1, the Customer has the
right, after a reasonable extension of time has elapsed without success, to rescind
the contract for that part of the contract not yet fulfilled. The Customer shall have
no further claims, especially claims for damages, in such case.

BHNERE—RZAHEARS BN/ SRS HRER LIRS, MEXIHIRSEEE.1
FATR R R RN ERITARS BRI E /RS HRAE S, NESEERE
HEZRAN /RS AR ENERT, TR ENRERRITHES SREBUEERLEX
BIERT, B8R ERUR HEMER, F3IRMBEER,

The above Clause 6.2 shall apply accordingly if, for the reasons stated in Clause
6.1, also without contractual agreement of a fixed delivery and/or service date, the
Customer cannot be objectively expected to adhere further to the contract.
EEFCIFFMRRE, FREFMILEE P HEBITER, BXEE RS /3ARS BN
TE, A L5E6.2%BRIER,

Shipment / Passing of Risk
T/ MpLETS

Unless otherwise agreed in writing, delivery term will be stated in the Individual
Sales Contract.

FRAESITPENE, RFRBENNHESR DA,

Unless otherwise agreed, LAP reserves the right to choose the route and means of
transport where shipment is agreed, or if no collection date is agreed, the right to
choose the above-mentioned obligation to be performed at the place of business
of the provider where the provider must dispatch the goods or remit the money

to the recipient. LAP shall, however, endeavour to take the Customer’s require-
ments into account with respect to the route and type of shipment. Any additional
expenses as a result, as well as where delivery freight paid is agreed, shall, like the
transport and insurance costs, be borne by the Customer.

FRESTAE, BRIEREELNEREHIER FEFEMEAM A AR, RIELEAE
REEHNER FEFERHEEW KRBT LR X SHIF, RREERERERTRE
MICARILEBR, BRIENYRHIEEREF X TRBRENSANER, HILRENT
SMERAR, ARBXIINEE, SEHRMRME—F, HEF&IE,

If shipment is delayed at the Customer’s request or due to the Customer’s fault, LAP
shall store the goods at the Customer’s expense and risk. In this case, notice that the
goods are ready for shipment shall be deemed equivalent to shipment.
EREZEFERFIEEF I ESBRBER, $ERIERRFREY, BAMXCHRE A
HEXEFRERT, YR URIEHER, MAFERTF RIS,

The risk of accidental loss or accidental deterioration shall pass to the Customer
when the products are delivered to the destination or designated party agreed by

the Parties. The foregoing shall also apply if an agreed partial delivery is carried
out.

BOMNRAHBIMRBRBING, @R A ERNSNENE P RIEEANEBER P £
HEMERTFERBHESZABIE L.
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7.4

8.1

8.2

8.3

8.4

85

8.6

The risk of accidental loss or accidental deterioration shall pass to the Customer in
the case of deliveries made by LAP in connection with an installation or assembly
when the deliveries enter the Customer’s premises.

X FEERIES REFRAEA RN, BIMKHBIMARBIRETEFZTR = RHANE
FtREBEERR,

If delivery is delayed because LAP asserts LAP's right of retention due to the Cus-
tomer’s default in payment in whole or in part or due to another reason for which
the Customer is responsible, the risk shall pass to the Customer at the latest as
of the date on which the notice is sent to the Customer stating that the delivery is
ready for shipment and/or the service can be performed.

BRTERTFREILBRBITI, FEAMHEFF A RNEMREMEKZEN,
SEGERRZA, KSR F = mr LUK ISH/HARS AT LR HAB RS AR A 2 BRIEE
R,

Notice of Defects / Breach of Contract due to Material Defects / Warranty
ERPEER/ " EERPEFRBUELY BB RIE

The Customer must give LAP notice of material defects no later than 7 days after

delivery. Notice of latent material defects must be given to LAP immediately after
they are discovered but at the latest within the limitation period in respect of war-
ranty according to Clause 8.6. A notice of defects that fails to comply with require-
ments of time shall, subject to applicable law, exclude any claim by the Customer

for breach of contract due to material defects.

BRAEFRERIE™ERBBNATRFRNETR. R EREHBRNIT L IGEIE,
BERRTE58.65 THRERIENE MHARRNA FIERE RGBNA T SHEER, 7E
BRZERATNERT, BFAIEAERH X T ERMEFABELNERR.

8.2 The transport operator must also be notified of any material defects on
delivery, and the recording of defects in writing must be arranged by the transport
operator. Failure to have the transport operator arrange the recording of defects

in due time shall exclude any claim by the Customer for breach of contract due to
material defects. This shall not apply in the case of compulsory statutory basis for
liability.

PERBAFERINERAZ A, HAZS AR RGN BEIZ R RIEEREATH R
B BHTRRIGIER, B F BITAUR L X F = ERMEFT BRI R, WA E SR TEER
IR,

If defects in quantity and weight were already ascertainable upon delivery according
to the foregoing duties to inspect, the Customer must make a complaint about the
defects to the transport operator upon receipt of the products, and have this com-
plaint certified by the transport operator. Claims based on the wrong quantity being
delivered shall not be made in the case of only a slight deviation from the agreed
quantity, where to do so would be unreasonable on the part of the Customer. Failure
to give notice of defects in due time to the transport operator shall also exclude any
claim by the Customer arising from breach of contract due to material defects. This
shall not apply in the case of compulsory statutory basis for liability.

EHENEBRBERNNRIENRMERECEATURE, TR AERE- RN EEES
AfRhERFERIF, HAREA T UKL ER2ERRENOEHE. ERREIFBFSEN
ERT, FRURZ A EEHRME REEREYA T AT AREB, 7MER P TAURL X
F e E R FERBLIN RS LI E FE A F A ERGIE R T,

When handling, processing, combining or mixing with other goods begins, the
products delivered shall be deemed accepted by the Customer. This shall also apply
if the products are shipped on from their original destination.
FRR AR R IAIRE. N T S EMEMSHIES, BN ATFRES
BT mMER B BtEEmE R

Before any of the above activities begin, the Customer shall be solely responsible for
clarifying through appropriate checks in terms of scope and method, whether the
delivered products are suitable for the purposes intended by the Customer.

£ ERERERIFIAZF, B RIZA SRS EEM A ZELNNE, BEMRMN~mE
BEETEFHANE,

o LILE W&

The Customer must give notice in writing immediately of any other breach, setting
a reasonable time limit for remedy (which period shall not be less than 60 days),
before asserting any further rights.

X FAERIE MBS, 722 KAEREMIRF 251, TP BALENLE FHEmER, HEAGEN
SRR (R TF60K)

If, by way of exception, the breach does not relate to the performance of work by
LAP, the Contract may not be rescinded if the breach is immaterial.

BENS5ERIENEATR, BREKX, NERTEHEER.

LAP shall provide a warranty for material defects, unless otherwise expressly
agreed in writing, for a period of 12 months, starting from the date the products
are delivered (or deemed delivered) to the Customer. This shall not apply to
damage claims for any fraudulent act or where a longer period is stipulated by
applicable law.

SERIE R EARMGIR R ERIE, RIESTHEXPELE, RERIEHARN12MA, B
R (FAN M) LhEF 2 BRE WL E RSB F I BIRA RIE SIS A A EM
E 7 EKHRNESR.

8.7

8.8

8.9

8.10

8.11

8.12

8.13

8.14

8.15

9.1

The Customer’s sole remedy for the failure of LAP's products to conform to specifi-
cations or for breach of the warranties provided herein shall be limited to either:

(a) rectification or replacement of the defective or non-conforming product (at LAP's
discretion); or (b) after two unsuccessful attempts to rectify the defect, a reduction
of price or cancellation of the contract and reasonable compensation for damages
or losses incurred by the Customer.

W FEREE BRI SARTEERAER TREFRIENER, EFPNENKGFRT: (a)&
SRERREHREE R (BIFRIEER)  Rb)ERRIEEFMINZE, BIENHETE
HERHEEREEFRK.

If the Customer or a third party rectifies a defect incorrectly, LAP shall not be liable
for the resulting consequences. This shall also apply to any modifications of the
delivery item undertaken without LAP's prior consent.

EEFRBE=HFUFLHREERNA, BRIEFXFIRGER AR M ELERTR
ZERRIERRR BRI @B THIEN.

Further claims by the Customer for or in connection with defects or consequential
damage caused by a defect, for whatever reason, shall exist only subject to the
provisions of Clause 8.10 and Clause 11.

&P ETE MR H MR ERERIEFIEUR KR M E RN, (NEF 5 58.105% B 11FN
A T 7RI AL,

Damage claims of the Customer against LAP due to a material defect of goods
delivered by LAP shall be excluded. This shall not apply in the case of compulsory
statutory basis for liability.

B RMERMBRIERZ A= RV ERRIEI E /RIS R HIRR R WA ERER FEE
BHIRME.

LAP's warranty (claims for breach of contract due to defective performance in the
case of material defects) and liability arising herefrom shall be excluded if defects
and damages connected therewith cannot be proven to be due to defective mate-
rial, defective design or defective performance or defective instructions on use.
Warranty and liability arising herefrom shall be excluded in particular with respect
to the consequences of incorrect use or exceptional wear and tear of the products,
excessive use or inappropriate storage conditions, for example, the consequences
of chemical, electromagnetic, mechanical or electrolytic influences that do not
correspond with expected average standard influences. This shall not apply in the
case of compulsory statutory basis for liability.

ETREIERRERIE AN KIRK R EM BRI IR THERR  FRLOERIE S GE Mt BRRPEFRER, MR
ERERETAAR THRERIE (ERBBLHZRR) M5 E 5304, WF AL ERER
BERGIEERHFYUMEERM GINRTE—RTIRIKTRILE. Bk A e e
) ERBER, FERKER THREBRIEMNRE.

LAP shall not provide a warranty for parts which are subject to wear and tear when
products are used incorrectly and/or have to be regularly exchanged by the Cus-
tomer to maintain their proper function or are otherwise subject to normal use or
wear and tear, and LAP shall not provide a warranty for consumables whose ‘best
before’ date is limited or has expired, where malfunction is caused by wear and
tear or because the ‘best before’ date has expired. This shall also apply to products
where the defect occurred after the ‘best before’ date expired if the defect is due to
expiry of the “best before” date.

BRI REAT LN S T ER. M/ANBE A EEFIRURSEIER 8 EE
R EFE [ A PR R E R ERIE, BERERD SR B3 MmiEmMIE
BERT, Rt SR BRI BT EERRHRBRIE WA EBERFE ERE" T
& B SR BT E M RE A~ Mo

Claims by the Customer for expenses required for subsequent performance, in
particular transport, travel, labour and material costs shall be excluded if the
expenses increase because the delivery item has been transferred subsequently
to a location other than the Customer’s premises unless in doing so this complies
with its intended use.

BF RN REEERF MR R RTINS REAER, RIS
. E 1R 5 S B RIR MR, FRIE ER T AT SRR,

Claims based on defects shall not be made in the case of only a minor deviation
from the agreed or customary condition or usefulness.
ERARBERRBAENEMFHHARNBERT, FEIRHREERE,

Notification of breach of contract in the form of material defects shall only be valid
when given in writing.

FEEREHNBOBENNEUPAARAFHER T ER.

Prices / Payment Terms / Objection of Uncertainty

I8/ ISR/ FHREMSRIY

Unless otherwise agreed in the Individual Sales Contract, all prices are on principle
quoted net in RMB and exclude packaging, freight, transportation insurance costs,

duties, levies and value added or other taxes at the applicable rate or relocation
fees.

FRIEFETFIEE SRR BITUE, MENREN BAART RN, FREGEZH. 8
REGEFZRA. X IR ERHE MR BRI B
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9.2

9.3

9.4

9.5

9.6

9.7

9.8

9.9

9.10

9.11

9.12

9.13

If LAP has agreed to perform the installation or assembly and unless otherwise
agreed, the Customer shall bear, apart from the agreed remuneration, all neces-
sary ancillary costs such as travel expenses, costs for transporting hand tools and
personal luggage and daily allowances.

EIRRERBRITRENER, MRIESITAE, BAOERMIN, BREFAEBFHRELHER
X, WERSE. TEMARTEERARARS AR,

Services that are not an integral part of the agreed scope of delivery shall be
charged, unless otherwise agreed, on the basis of LAP's respectively valid general
price lists.

FRAESITARE, TR FAEREEAM D HIBRSS, BIRTE/RIE LB M —/RN BRI
o

LAP can, at LAP's reasonable discretion, increase the remuneration payable
unilaterally and reasonably where material procurement costs, wage and ancillary
wage costs as well as energy costs and costs due to environmental charges are
increased, if more than 3 months elapses between conclusion of the contract and
delivery.

AREITILAR S Z BB iEBlpREE 310 B, EMEER M A TR THRBXAA. BERmR
FRIFRTUFRABMARENERT, BRI LR S ESERERDIRMN.

If, according to the Contract, LAP should bear the freight charges by way of excep-
tion, the Customer shall bear any additional costs arising from increases in freight
rates after the Contract was concluded.

ERESRBREREGIINRIBEE, NRSRITIZ FEN RSN EREE &
=

Unless otherwise agreed, LAP’s invoices shall be paid before the delivery of prod-
ucts is arranged, without deduction of any kind.

BRAFSITLRE, SERIERIK R MR R R 3 4 Z A2 Y, BRHHEMINER.

If the Customer fails to make payment, the Customer shall be in default, also
without notice, within 31 calendar days of receipt of the invoice in the case of an
obligation to dispatch and in the case of an obligation to be performed at the
place of business of the recipient, and within 31 calendar days after the Customer’s
receipt of LAP’s notice that the goods are ready for delivery.
ERFRETWEIKREILINEHAA I FREXSMERE S B ETHNS),
RRAEUREISE/RIE X F 5 A] AR S HOBRI G314 B B RS, WIAREEH, T P &
29,

Once in default, default interest shall be charged at the rate of 2% per month or
the maximum rate allowed by law, whichever is lower, from the due date up to the
date of actual payment (before as well as after judgment). LAP reserves the right to
claim damages in excess of this.

—BEY, Fi1%E A2%MFARIERAFNREFE UREERE) IRENELF S, KT
HRREERRGZMB (RREHRFE) AL BRIEREDBRB L LRTRAERNBIKHIR
o

The date payment is received by LAP or credited to LAP’s account at the place of
payment specified by LAP shall be deemed the payment date.

BRIBREITRZ B, SUIRISFE RIS EE AR R MERIEWS Z B, AR E.

The Customer’s default in payment shall cause all claims for payment under the
business relationship with the Customer to become due immediately. Regardless
of any agreements to defer payments, agreements on the term of bills of exchange
or payment by instalment, in such event all the Customer’s liabilities due to LAP
shall become due for payment immediately.

BFAREN, BRESER NS XA THAMEARIERIE I EXFNERLT, F
WH TR CRABR N D EIIRRINY, TP IR RIENFE RS I EIE.

If payment terms are not met or circumstances known or recognisable that, in
LAP's proper commercial judgment, give rise to doubt about the Customer’s credit-
worthiness, also including such facts that existed when the contract was concluded
but which were unknown to LAP or could not have been known to us, LAP has the
right, without prejudice to LAP's other rights and remedies in such cases, to cease
further work on current orders or delivery, and to request advance payments or
the provision of appropriate, customary securities, e.g. in the form of a bank guar-
antee issued by a bank acceptable to us, for deliveries still outstanding, and, after
expiry of a reasonable period of time to provide such securities is unsuccessful, to
rescind the contract, irrespective of other rights. The Customer shall be obliged to
reimburse LAP for all damages incurred by the non-performance of the contract.
ENRFRAGURT, RERRERIELE LB HEIA N A R P SR £ 1E
A, BEEERIT N B FEEERIERMNER R B ESE,

The Customer shall have a right of retention or right of set-off only with respect

to those counter-claims that are not disputed or have been awarded by final
judgment.

BRI EERNIREREFRZFNRIERZE BENSTIHE.
The Customer can only exercise a right of retention if its counter-claim relates to
the same contractual relationship.

ERAREER—GRXA THRIFTEZEN.

9.14

10.

10.1

10.2

10.3

10.4

10.5

LAP shall only accept bills of exchange offered as an exception by way of express
agreement in writing. LAP shall make discount charges from the due date of the
invoice until the maturity date of the bill of exchange as well as charge costs for the
bill of exchange. The customer must bear interest and the costs for the discounting
or redemption of bills of exchange. With regard to bills of exchange and cheques, the
date of their redemption shall be deemed the payment date. In the event of LAP's
bank refusing to discount a bill of exchange or in the event of reasonable doubt that
a bill of exchange shall be discounted during the term of the bill of exchange, LAP
shall be entitled to request immediate payment in cash while the bill of exchange is
taken back.

SERIBUEZERFISNABR BEMNFZRIRHECRERIES MR RREECR
FUHA R 9 LR WRERIT IR 2%, HURBUC SR IR 8 B P AR IB ST AT I SR se IR A9 F S AR A 33 F
CEARER, HR M BMANREBE RSN RITELCRET LI, SUCREHLAR
PITIFE SIRERI), SE/RIEENERBEICE. L EANUME TR

If the Customer fails to return bank guarantees and/or guarantees received

from LAP in due time, the customer shall reimburse LAP for all costs and charges
incurred by LAP as a result as of the date of default in returning the guarantees
until all our claims under the business relationship with the customer, including
claims arising in the future from contracts concluded at a later date, are paid. This
shall also apply to any balance in our favour when any or all claims by LAP are
incorporated in a current account and the balance has been established.
EEFRERMNREERIENRITRE, EFNEEREBEEMN Y RERKZBEE
BIREESEFPNLSXATHRERR, BESEITINEGRE THRREG, FUEEN
1k, TR R EBIFAE 2 AL LAY E B A TR RIENERE AR E SR AERIKF Z
JEFTRRER LSRRI AR E AN EARET,

Retention of title / Right of lien
FRERRE/EEN

No matter what delivery term is agreed in the Individual Sales Contract, LAP retain
title to all equipment and goods LAP delivers (hereinafter referred to collectively as
(“goods subject to retention of title”) until all LAP's claims under the business rela-
tionship with the Customer, including claims arising in the future from contracts
concluded at a later date, are paid. This shall also apply to any balance in LAP's
favor when any or all claims by LAP are incorporated in a current account and the
balance has been established.

FRAFERIES TR AL S XA THME S (IEH T BEITINEGRERR~E5HS)
HEX, BERAFRENFIHESRARMALE, BRIENERMNAAIRENED KR
BFIEIR (BFR“ZFARRBIREINEA") o X SR T HIERIENERBFIEEAFFN
TERMW P HF= LR LIERE AR EANERSEFR

The Customer must insure the goods subject to retention of title adequately, in
particular against fire and theft. Claims against the insurance arising from a case
of damage relating to goods subject to retention of title shall be and are hereby
assigned to LAP to the full value of the goods subject to retention of title.
BEFYFAZRENREREMERMT SR, CHENARMNES B XZRERUR
BB IRFIB SRR T/~ O RB BRI R AT L )3 R L RPTE AR B IRFIM B30 2
BMNME,

The Customer is authorised to resell the delivered products in the normal course
of business. The Customer is not permitted to make other disposals, especially
pledging or granting of equitable lien. If the goods subject to retention of title are
not paid for immediately by third party buyers when resold, the Customer shall be
obliged to resell under retention of title only. Authorisation to resell the goods sub-
ject to retention of title shall not apply a priori if the Customer suspends payment
or defaults in payment to us.

BRI IE S L S SRR ER M= M. FAFE P #TEMAE, THERPHR
FHENB BN HREN, MRE =S LRRIZIZAIERERBIB IR, TR
BN S AERENRERE MRE P EERIERE IR REL, REZFENR
BIRHIBI SRR TIER

The Customer hereby assigns to LAP all claims including securities and ancillary
rights that accrue against the end user or third parties from or in connection with
the resale of goods subject to retention of title. The Customer may not reach an
agreement with its purchasers that excludes or impairs LAP's rights in any way or
nullifies the claim’s assignment in advance. When the goods subject to retention

of title are sold with other items, the claim against third party buyers amounting
to the delivery price agreed between LAP and the Customer shall be deemed
assigned unless the amounts applicable to the individual goods can be determined
from the invoice.

FRTEIESERIBRILFIE G, SEREREZAENRBIRFINENHS 28 X805
RARAFRE=HHNRITHBRMMBRF A FEESELZAMUEAS XHREIRE
BRI B E PR EAGLIL BN HRFTERURBIRFIRI M S A th B — R &
Y, Mm% =H ERRENEFENE P RN ANERAN AN ELIL, BRIFEA T3
BRI A LOBE R RHE.

The Customer shall be entitled to collect claims assigned to LAP until revoked by
LAP, such revoca-tion to be made at LAP's discretion at any time and from time to
time. At LAP's request, the Customer shall be obliged to give LAP the information
and documents in full required to collect assigned claims, and unless LAP does so,
notify its buyers immediately of the assignment.
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F P ARUEFEHATE BRI, BEISE BN L, BRG] LITEE A RHE R FATE
EREZHH ZFRIEER, FPEXSHERIERMAKEFILNGERARNESBER
Fxcft, BRRIEERIEEX AN, LLBHE LR EFL,

10.6 If the Customer incorporates claims from the resale of goods subject to retention
of title in a current account relationship with its buyers, the Customer shall assign
to LAP any recognised closing balance in its favour in the amount which corre-

sponds to the total amount of the claim from the resale of LAP's goods subject to

retention of title, such claim being transferred to the current account relationship.

WREFBREREZAENRBRFNEMNERHFANSEIRNERKAXR, BF
Rz LASE/RIE A2 58 A EF LS R TSk B & 18 /RIEHI R PR A AR IR BRI AR
B ERSZINT BURAR AR, BRI NERIKF X &,

10.7 The Customer must notify LAP immediately if the Customer has already assigned
claims to third parties from the resale of products delivered or to be delivered by
us, especially due to real or unreal factoring arrangements, or other agreements
which can impair LAP's current or future security interests according to Clause 10.
In the case of unreal factoring, LAP shall be authorised to rescind the contract and
request the products already delivered to be handed over. This shall also apply to
real factoring if, according to the contract with the factor, the Customer is not free
to dispose of the purchase price of the claim.

WREFEMFE= AR HREERER MR MBI R LRGN, CHEHTASE
HAFELRIBRH, HAREF L0F AR B RIS LIS RIBERA BN A R, BT
WA ZBRIERIE AL REER T, ISR RIEEUH A RH ERE X BRI
o MRIRIEERER, T T B RLEFNNBIMNE, XUHERALRER R,

10.8 In the event of the Customer's breach of the contract, especially in the case of
default in payment, LAP shall be authorised, after rescinding the contract, to take
back all goods subject to retention of title. The Customer shall be obliged in this
case to hand over the goods subject to retention of title automatically. LAP may at
any time during normal business hours enter the Customer’s business premises to
determine the stock of the goods delivered by us. Taking back the goods subject to
retention of title shall only amount to a rescission of the contract if LAP expressly
states this in writing or this is prescribed by applicable law. The Customer must
notify LAP immediately in writing of any third-party access to goods subject to
retention of title or any claim assigned to us.

WREFERER, LEHREMTELINERT, ERRERGE, MRAERIEREMER
FRERUREBIRBIB B IR T, EFR A XS B X ZAREREREIRGIBIE. 18R
BRI LIEE B E LA B E MR N P B E 7P E B /RIS R B S ETF.
WRIEREUPEF XA EREREEME, IR PR E FREIF SR PR T
FRIRERIBIRRIN. B P RO 3 = 5 BUS R RATE R & IR BB ST St L 45 SR /RIEHY
R Z B EBRERE,

If the value of securities existing for LAP according to the foregoing provisions
exceeds the secured claims as a whole by more than 20%, LAP may at LAP's option
release part of the securities.

IMRRE L EFRIEBRIENAFERNEBIFEEREZES20%LLE, SERIETT LOEERE
FRER DR,

10.10 LAP handles and processes the goods subject to retention of title as manufactur-
ers without obligation on LAP's part. If the goods subject to retention of title are
processed or connected inseparably with other items that do not belong to us, LAP
shall acquire co-ownership in the new article in the ratio of the invoice value for
LAP's goods to the invoice values for the other processed or connected items. If
LAP's goods are connected with other movable items into an article that is deemed
the principal article, the Customer shall immediately assign co-ownership thereof
to LAP in the same ratio. The Customer shall hold such ownership or co-ownership
free of charge in trust on LAP's behalf. Rights of co-ownership accordingly arising
shall be deemed goods subject to retention of title. The Customer shall be obliged
at any time at LAP's request to provide LAP with the information required to assert
LAP's ownership or co-ownership rights.

HBRIERE NS EABIER MR EZ FE R BIRGI 5. IR ZAT AR B IR
NS EMAR FERENEY—EABEHEF I OHER, BRIEMIZRIERIERY
ARSI G E MM IRRER N YR RS T L GIREGR R PR R B E R R
BRIB Y S At RIS o) R — 6, H BiZGI @R T, B P RIIZ R
BRI BRI E PRI RRMREN. B MR ERRBREFE IR IZAER.
EE = £ M H R FE IR R AR A R FAERR B IREIR Y. RETIEER, BEFE
X SEEFHERERIERERIAERIENFAENRERFAERAENER.

11.  Exclusion / Limitation of Liability
Hibx/REEE

11.1 LAP shall not be liable for any claims by the Customer for damages or reimburse-
ment of expenses, for whatever legal reason, whether in contract, tort or otherwise

(including negligence or breach of statutory duty).

FERIBTNE MR ERIRERANEAREAERE, TR TEMERERER, TLRE
B @A At (BIFR 2 RERIEEIRS) .

11.2 The above exclusion of liability shall not apply if statutory liability is obligatory,
and in the case of intentional or grossly negligent breach by LAP and intentional
or grossly negligent breach by LAP's representatives or agents; or in the event of

injury to life, limb or health, also caused by LAP's representatives or agents.

11.3

1.4

11.5

11.6

12.

121

12.3

124

13.

13.1

INRIETE AR EH, REBEFIERBREALT KT, BRIENARIREBERIRNEK
ERBOMIERT; HAEE L. A RREDHTERENARIAREARBIERT, £
REEHBRTER.

Any further liability shall be excluded and without derogating from the generality
of the foregoing, LAP shall not under any circumstance be liable to anyone for indi-
rect, incidental, special, consequential, punitive or exemplary damages of any kind,
including, but not limited to, any lost profits, goodwill, business and/or savings,
however caused, whether for breach or repudiation of contract, tort, breach of war-
ranty, negligence, or otherwise, whether or not LAP was advised of the possibility
of such loss or damages.

Ef#—S SRR, BT LR —RMEER, BREEEAER TRMEARR
BOIEEME . BRI R R BT AR ENERARESRE, SEEFRT
EAFIBHR EHE L SH/HFR, ELREHTERITIAEGRE G ERIBR. AR
HEMAE, TRERERT RS ML AR E TN,

Exclusion and limitation of liability according to Clause 11.1 to 11.4 above and
Clause 11.6 below shall apply to the same extent for the benefit of LAP's employees
and agents as well as LAP's sub-contractors.

AR ERE1LIZ1LARMHBRMBETCER TR 116/ ERFZE LRGSR TIERE
RIMAERERIED BREFIE.

Claims by the Customer for damages may only be asserted within a period of two
years from the date that the right to claim damages accrues.

FERIRERENATRRRENFTE 2 BENHFHRAREL.

There is no connection between the reversal of the burden of proof and the forego-
ing stipulations.

FIREREEN EAMEBRAXR.

Dispute Resolution/ Governing Law
SR ERER

Any disputes, differences or questions arising out of or in connection with this
Contract shall, at first instance, be resolved through friendly negotiations.

EEERM~ERS T ERE XBERSE . 2 IR RRANED K D ERR.

Any dispute arising from or in connection with this Contract shall be submitted to
the Shanghai International Arbitration Center (“SHIAC”) for arbitration which shall
be conducted in accordance with the SHIAC's arbitration rules in effect at the time
of applying for arbitration. The number of arbitrators shall be three (3) (“Tribunal”).
The Parties shall each appoint one (1) arbitrator and the third arbitrator, who shall
act as the presiding arbitrator, shall be jointly appointed by the Parties within fif-
teen (15) days from the date of the respondent’s receipt of the notice of arbitration,
failing which the third arbitrator shall be appointed by the chairman of SHIAC.

EEERM~ERS T ERE XNERS VR EEERPET O (“SHIACY) IZERRIE
RE BB MBI E R OB IR MM T E ERMA A= (3)E (“HEE") S E
ZE—(1)BMPER, F=REHSIGBEEFEEHE, AWNAESHARETHEM 2B
B+ E(15)XAEE, BNE = PR RASHACEREEE.

The place of arbitration shall be Shanghai. The arbitration language shall be
Chinese. All the arbitration awards may be enforced by a court having jurisdiction
on the same way as judgments of such court are enforced. The costs of arbitration
shall be borne by the dispute Parties as determined by the arbitration tribunal

in the award. The Parties hereby agree that any notice in the process of such
arbitration shall be deemed as sufficiently and effectively served if delivered to

the addresses set out in this Contract (or such other address duly provided by the
receiving Party to the other Party).

fhE MR L8 IR S NP PR M EEUA R LR B BB E R UBITIZAR R
R 7 SR HINIT o I 28 FA R S O 5 R R M B T (P B R R VB AR 1B IS TE LR
B, RS REPNEEEN, REX MR EREFTEAMIL (2 ER R A S EA
i) BRI AT D B ROEE.

This Contract shall be governed by and construed in accordance with the laws of
PRC, without regard to principles of conflict of laws and in particular to the exclu-
sion of the UN Convention on Contracts for the International Sale of Goods (CISG).

ARERFEERHKIEPEARER, EFERRZRAREN, THETEKSE
ARRYERREYHE (CISG).

Property rights
=

Unless otherwise agreed, LAP shall be obliged only to deliver goods in the PRC that
are exempt from third-party intellectual property rights and copyrights. If a third
party raises justified claims on account of infringement of intellectual property
rights by products delivered by LAP to the Customer, LAP shall be liable to the
Customer within the time limit specified in Clause 8.6. as follows:

FRAEBITARE, $B/RIE(VE XS TERRRE =75 MR I AR R EIR R 2 I 5. IR E
ZHMBRERNEFNRRHEXRILHIRFRNEERR, BRIEEEFS.65EE
BB ERPAISY B AIB N T 354E:
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14.

14.1

14.2

14.3

(@  LAP shall first at its option try to obtain a right of use at LAP's expense for the
deliveries in question or change the delivery item while complying with the
characteristics agreed under the contract so that the intellectual property right
is not infringed, or exchange the deliveries. If LAP cannot do so on reason-
able conditions, the Customer shall be entitled to its legal rights which shall be

defined on the basis of this Contract.

FBRIEN K BITERRAIME RN NN EYIRIS AN, BTAREREAE,
FEMESEEHENMEHERT, BRZABEY, MAIASRICHIR= NGB
AT EH SR EERIETREFE R IEMVER TREM, ERPNZFELSREM EE
X EERF

The Customer shall, in the event of infringement of intellectual property rights
by LAP's delivery items, only be entitled to rights if it gives LAP written notifi-
cation immediately about the claims asserted by third parties, does not admit
any infringement and all defensive measures and settlement negotiations to
avert the claims are reserved for us.

YIERIERTHERIEAIR=INE, REURF UAA FERIEERE=F KR
TR PEEA, FANEAEN, BF8RRENMERMFRANMRRHIRELE
RIERE, BF SR ZHF

If the Customer stops using the products for the purposes of minimising or mitigating
damage or other good cause, the Customer shall be obliged to advise the third party
that cessation of use is not deemed to be an acknowledgement of an intellectual
property right infringement.

WMREF AT HARERLDHEREREMELEMEEER™ R EREXSENE
=7, FILERF ST ER A RICHIR = Ak
If an appeal is filed by third parties against the Customer for infringement of intel-
lectual property rights resulting from the use of products delivered by us, the Cus-
tomer undertakes to notify LAP immediately in writing and give LAP the opportunity
to participate in any legal dispute. The customer must support LAP in every way in
conducting such a legal dispute. The customer must not take any action which could
impair LAP's legal position.
WMRE=FXEFRENRILAIRSE LR RE T EAERIER I8~ MmN, F %
WEIUZBEBAERE, FiLEREENSS5EMERULY. TP LIE#TI A AR
BT UAE TS AR IR R B AR REE R E RIS ERNFNE@T.

(b)

The Customer shall have no claims if it is responsible for infringement of an intel-
lectual property right. The Customer shall also have no claims if the infringement
of the intellectual property right is due to the Customer’s special instructions, an
application which LAP could not foresee or the fact that the products are modified
by the Customer or used with products LAP did not deliver.

WRE PN RICHIRFAURIB R, AR S REEARE, IRFRILHIRFNERTEFN
BHIET, B RET AN AR~ RE R A ERNELRH SIFERIER TN~ m—E
A, BF AR REEARR.

Export Control / Product Approval
O/ St ST

14.1 In the absence of any other contractual agreements with the Customer, the
delivered goods are intended for placement on the market for the first time within
PRC (first country of delivery).

MREZFFEEEAEMERMNY ZANEYEEEFE (E—RXANER) BRRKH

o

The export of certain goods may be subject to approval from the relevant author-
ities (e.g. because of their nature or intended purpose or final destination). The
customer itself is obliged to comply strictly with all relevant export regulations and
embargos for these goods.

FLEMN G OB X T ENARHE (G0, B FREERATHAEH&L BN
) . BB X SIRETEYBFE AR OMEMRIEHIE.

Furthermore, the Customer shall be obliged, if the goods are transferred to a country
which is different country than the first country of delivery agreed with us, to obtain
the required national product approvals or product registrations and to ensure that
the specifications set out in the applicable laws of the country in question regarding
the provision of user information in the national language are complied with.

He5h, MR IEENER S EERIENENE—RNNERRR, B RHE X SRR
FHER @M XEH BB, ARRETZEEA A RN PE XA EENE
HiESEHME.

The customer shall in particular check and ensure that:
B RS EH IR

(@ the goods delivered are not intended for are not intended for use in arma-

ments, nuclear facilities or weapon technology;

RN ENF SR TES LSRR BRA;

no companies or persons specified on the US Denied Persons List (DPL) are
supplied with original US goods, US software and US technology;
FEAXERLE2PEEN AT ARBREXZE LY. REREREERAR;

(©  nocompanies or persons specified on the US Warning List, US Entity List or US
Specially Designated Nationals List are supplied with US certificates of origin
without relevant approval;

(b)

14.4

14.5

14.6

15.

15.1

15.2

15.3

15.4

16.

16.1

RERXAE, AERXEES SR XELGARRHXERFIEEERS BPEE
AR AR HEE R IR ;

no companies or persons are supplied who are specified on the List of Specially
Designated Terrorists, Foreign Terrorist Organizations, Specially Designated
Global Terrorists or the EU Terror List;

FREFAEENBGSD T8 8. SIMNERIRAR. R E N2 IR RS F SRR E R
D F R BPIEEN QBTN ASEL;

no military recipients are supplied with the products delivered by us;
BRIER N BT SHRMATEEREA;

(f)  norecipients are supplied that violate other export control regulations;
FERmER E i O E IR GBI AR

all notices, orders and regulations of the competent authorities of the respec-
tive country of origin of the delivery are complied with.

EFRANNER~ENEENBFEEH. s MM,

(©)]

()

()

Goods delivered by LAP may only be accessed and used if the above-mentioned
checks and assurances have been carried out and complied with. Otherwise LAP
shall not be obliged to perform any of LAP's obligations hereunder.

QEBHTAET LR MRIES AT IREVFIGE A SE/RIE TR BN, SERIELXS
RITSEREELSAR THERNXS,.

Where goods delivered by LAP are passed on to third parties, the Customer under-
takes to oblige such third parties in the same way as specified in Clause 14.1-14.6,
and to notify them of the need to comply with these provisions.
NERERIERR BRI R E =T, BRAERIZIREL4.1-14.6 XK EENRE S NHEM
ZE = HHBAMIIBTE T XEME

The Customer shall indemnity LAP against all damages resulting from breach of the
foregoing duties set out in Clause 14.1 - 14.5.

BFNEEERIERTHER $14.1-14. 55X FEMVRRMERNFIERE.

Insolvency Proceedings / Incoterms / Written Form / Severability Clause
iR E A R BEAR/ T S EIRR

If the Customer (i) becomes bankrupt or insolvent, (i) makes an assignment or
composition for the benefit or of creditors, (iii) becomes subject to an administra-
tive order, (iv) an encumbrances takes possession of, or a receiver is appointed in
respect of, any of its assets, or (v) the Customer’s suspension of payment which

is not due to rights of retention or other rights under this Contract, shall entitle
LAP to rescind the contract at any time or make delivery of the delivery item or
LAP's service dependent on the prior fulfillment of the payment obligation. If the
delivery item was already delivered, the consideration shall be due immediately in
the above-mentioned cases. LAP is also entitled to reclaim the delivery item in the
above-mentioned cases and to retain them until the purchase price is paid in full.

INREF (i) B~ BB AR, (i) O BARA IR 4% 1L AR, (i) 1T S S B E 1K, (iv)
NEEFMRFRILABRIEEEEN, R EFEEMRTZETEER THRRENNHK
HAAS, B RIEE R E AR SRR A R R EBRIEKBR LR RAR
XSHIBRSS . MRZANEM LR, £ LRER T, FRITENZIFIER SERIE B ENERE
E_EREGIPRHE), HREEWENRETTE.

If trade terms were agreed in writing according to the International Commercial
Terms (INCOTERMS), INCOTERMS 2010 shall apply.

MR BLERSRERFESERE S AN EHEZFEN(INCOTERMS)
INCOTERMS 2010,

R ZENR, NRER

All agreements, collateral agreements, assurances and contract amendments shall
only be valid when given in writing. Verbal contract amendments or modifications
shall be invalid. For the purposes of this Contract, the words “written” and “in writ-
ing” include any means of visible reproduction.

FRE YRR Y RIER & RIHERR, (A BEF XK LIS A HE K. Ok ERERTEITIY
EREREEF, “BE SEEAPEINERES.

If any current or future provision of the contract or this Contract is or shall become
invalid/void or unenforceable in whole or in part for any reason, this (i) shall not
invalidate/void or render unenforceable such provisions in any other jurisdiction;
(i) are hereby waived or amended to the extent necessary to achieve the same
economic effect for this Contract to be enforceable in such jurisdiction; and (iii) the
rest of this Contract shall remain in full force and effect.

NRERHAFEEN EARBFRERNFREAERDRE LRI D IEE/ TR T2
HIT, () ZFREEAEMERX R IFE/THEF DT EHHIT; (i) BRREEEERE
FREEZ IR ERXEERFIRITHLEBENRREEITIZER; (i) A EREMSER
R EEE R

Confidentiality
RE

For the purposes of this Contract, “Confidential Information” shall mean (a) all
non-public information relating to the business, operations or affairs of a Party
(the “Disclosing Party”), including all financial and accounting information, and
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16.2

17.

171

17.2

17.3

17.4

information relating to a Party’s customers, clients, suppliers, plans and market
opportunities, made available to the other Party (the “Receiving Party”) at any time,
and (b) all technical information, data, know-how, operating procedures, trade
secrets, marketing information, software, and any other information provided by
or on behalf of the Disclosing Party to the Receiving Party.

EAEBRT, “REEERE()5—7 CRER") WIS EERESHEXNREIEAFF
58, BEEEANREMRAX S (EF5") KAREWSMSIt BN, REX—HEFP. M
B HEE TR TINSHER, k() REAFRARIRBESRMULERFHMEHRA
EE R RARE RFEF. BLHE HTHEHEE  REREMES.

Except as expressly permitted in this Contract, the Receiving Party shall, not dis-
close or make available, or cause to be disclosed or made available, the Disclosing
Party’s Confidential Information to any third parties and agrees to protect and keep
the Disclosing Party’s Confidential Information confidential with the same degree
of precaution and safeguards utilized in treating its own confidential information
of like importance.

BRI SREBHRALT, ER AR EAETAEZSRE RERESNRBEE, REREE
BRimBEgiRY, BREWREANREESRE, RASHHECHREEEAHEEN
BRI B BT A R,

Bank Account and Invoice
RITKP AR

LAP's bank account details are set out below:
FERIEAVERITMC BRARIN T

Name: LAP Laser Applications China Co., Ltd.
B SERIERNRARA (L8) BIRAR

Bank: Bank of Communications, Shanghai Dongfang Road Sub-branch
$R1T 3OBIRIT LB RS BZIT

Bank account: 310066658018010082057
$R1TIK S :310066658018010082057

Information of VAT Special Invoice of the Customer is set out below:
BERIRERTAXERER:

Name:

wa:

Address:

ik

Telephone:

HBiE:

Taxpayer’ s registration number:

PMARIES:

The Parties shall notify the other party in writing of any change on the above
account information in a timely manner.

TS R K2 B ABEAZTGBAIR 5 LR A 5 SR EREE,
LAP shall provide the VAT invoice (Fa Piao) within two weeks after the payment has
been duly made by the Customer.

BRI R P AREHNMAERR IS ER LR,

18.

18.1

18.2

19.

20.

20.1

20.2

Notice
b

Any notice or other communication given or to be given pursuant to this Contract
shall be in writing sent or delivered to the recipient at the address set out below or
such other address as the addressee may by three days' prior written notice specify
to the other Party:

REBASE A HR KB EEM S E BN L BER R H ST E TR AR
A A= RERBEB MG & H A E fttt

to LAP | BisE/Rig:
Address:  East Area 4/F, Building 10,

Lujiazui Software Park,
No. 61 Lane 91 E-shan Rd.,
Pudong New District,
Shanghai
EEERMKIELEKRILIF
61SMEKEIRITE10SH#
RX4t%

ok

Telephone / EBi&:

For the attention of / UgfF A

to the Customer | HEF:

Address / it

Telephone / EBi&:

For the attention of /UgffF A:

Both Parties hereto may deliver documents by email upon prior written agreement
of both Parties.

ZNHFERPARR, WA LUED BERAR X .

Assignment
it
This Contract shall be binding on and shall ensure for the benefit of the successors
and permitted assigns of the Parties but shall not be assigned by any Party without
the written consent of the other Party.

ARMNAR DM ELER RN HBEANZIFARILA, BERREN A BERE, F@—
FHAREHEIL,

Term / Termination
HAPR/£21E

This Agreement shall come into effect on the Effective Date and shall continue

in full force and effect for a period of one year. The term of this Agreement will
automatically renew for a successive additional period of one (1) year each unless
earlier terminated in accordance with this Agreement or either Buyer or Seller
gives the other advance written notice of termination no later than sixty (60) days
prior to the proposed effective date of termination.

AERBERBERER BRPE—F FIFHRBASERAZ LS E S REHEMINEILE
HERBFHARLFRH(60)RNELBTEmEX, 5 RBRE EESSH—(1)F.

This Contract can only be terminated in accordance with the terms expressly stated
in this Agreement, unless otherwise agreed between the Parties in writing.

BRAE A ST HERE, A EREAIRRESGRAXKAENFREL,

Simply
Precise

© LAP CN, en-cn, 2016-06



21.

211

21.2

213

Miscellaneous

Hith

THE CUSTOMER HEREBY AGREES AND UNDERTAKES THAT IT WILL ABIDE BY THE
CODE OF CONDUCT FOR SALES PARTNERS OF LAP, A COPY OF WHICH CAN BE
FOUND AT www.lap-laser.com/terms-cn. LAP HAS THE RIGHT TO REVISE IT AT ITS
OWN DISCRETION FROM TIME TO TIME AND THE CUSTOMER SHALL ABIDE BY THE
MOST CURRENT VERSION OF THIS CODE OF CONDUCT FOR SALES PARTNERS.
FRELRZHRIE, A ETRREHE ST AINE, ZITAHERIE R 7E
www.lap-laser.com/terms-cn_EZEif, $E/RIEBIVRIER BITRERBIITZ X H#1T1E
2, B N8 TR HE S EU T A SENRIRES.

This Agreement is drafted in both the English and Chinese languages. In the case
of conflict between the English and Chinese versions, the Chinese language version
shall prevail.

FER USRI R, BRXHFREEE AT &, UPXARE A,

This Contract is executed in two (2) counterparts having the force of originals and
each party shall keep one (1) counterpart.

BRE—XFEQ)H, WABERE— (15,

IN WITNESS WHEREOF, the Parties hereto have caused this Contract to be executed and
delivered by their duly authorized representatives as of the Effective Date.

BRERS EXRARTERBEEHRN, LUBET.

LAP Laser Applications China Co., Ltd.
BB AR (L) BRAE (ENE)

Signature:

FF:

Title:
:EESN

Name:

wa:

Signature:

FF:

Title:
BR%s:

Name:

WA
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